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Chapter 18

cudy of Constraints Faced by MSME Finance
| Credit Guarantec Fund Trust (CGTMSE) In

Sushila, Associate Professor of Commerce, Govt. P.G. College for Women,

Ms.
Rohtak, sushilasushil84@ gmail.com

- «inindiahave been asked to carry out this job and have developed unique programmes and
" arions for the gistribution of credit to the sectors that need it most. As a mechanism for
‘-W‘_-_g #nancial resources 1o certain economic sectors, directed credit programmes have been

by umerous Nations. including Indiaand China. Small and medium-sized enterprises ( SMEs)

_:;\ on important role in both social and economic development. But despite its enormous
.erihution, this industry confronts several obstacles, the most prominent of which is lack of
<ol resources. MSMEs can only expand if they have timely and affordable access to finance.
2l ncket size Joans, greater service costs, and a restricted capacity to provide immovable
e have kept financial institutions from investing much in this market. Since its formation tn
311, CGTMSE has played an essential role in India by providing credit guarantee to MSMEs.
Swever, this sector continues to be hampered by a number of barriers on the part of both banks

With the use of the Credit Guarantce Scheme, this article aims to show how

s
oA

i entrepreneurs.
=51tis10 obtain institutional financing.
Key Word: MSME Finance, Bank loan, Credit Guarantee, Collateral free loan, CGTMSE

Hatroduction

rr:g]:;’;‘;: of banks in the economic growth of a country cannot be overstated. There are
“tdesclopiy and parts of’ society that require spccm! : e
?“'r‘ﬂ\cdc\~e|g ezsnor’ny that is short on it. Banks in lnd‘lu Iu\\'c'bc:cn a'.\ku lo g‘ . e
b pegg i Oped unique prOgmm‘mcs'und .rcgu_lulmn.ls' for the distribution Qt creditto Q1g ‘_\cuots
g LTcdi(:SL Asamechanism for directing financial resources 1o certain economic sectors,
Otregye lend; programmes have been used by numerous nations, mclufhng }mlm ;m.d Chu}ﬂ.
I Ing programmes vary widely from nation to country, but their major goal isto give
th is both sustainable

ol g
Wing)y; SIStanCe to the most important sectors of the economy so that grow
Yeforall people in the country.

attention when it comes to funding availability
arry out this job
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